STATEMENT OF HEINRICH KRONSTEIN
BEFORE THE EXECUTIVE COMMITTEE OF THE FACULTY OF GEORGETOWN LAW CENTER
ON MAY 8, 1957,

I appreciate very much this opportunity to present the budget and the
ideas of the Foreign Law Institute, These ideas have been developed for
sush 2 long period that I am perfectly prepared to submit to you the
necessary figures, although I received the invitation to this mesting enly
| yesterday,

Since some of you are not acquainted with the past, I think the
fellewing is pertinemt:

(1) Georgetown University law Center, under Father Lucey, S.J,, whe
holds an honorary degree of the Frankfurt University, in real foresight ef
the comimg needs underteok immediately im 1947 to establish a permanemt
eooperation of the Georgetomn University luw Cemter with the faculties

of law of the leading German university, the Johann Wolfgang Goethe Umi-
versitaet in Frankfurt am Main, and its Inetitut fuer auslaendisches umnd
internationales Wirtschaftsrecht Every year an exshange of faculty members
toek place, The entire faculty of Frankfurt University was in Georgetowm,
and a substantial number of Georgetown professors were in Framkfurt,
Georgetown University Law Center students do research work im Frankfurt,
while Frankfurt students are at present in Georgetowm,

(2) My friend, Mr, Schulte sur Hausem, who paid to Georgetowm Law Cemter
up teday about $50,000, made his gift as a preparation of a fereign trade

research center in Georgetown Law Center, His gift is going te centimue

until the end of 1959,




(3) At the end of 1954, a mumber of German industrialists offered te joim
Mr. Sehmlte sur H ausen for the purpose of establishing a larger inter-
national trade institute in Georpetown which was supposed to work elosely
with Frankfurt, Since this plan was based on some assumptions which preved
to be inconsistent with organizational principles of Georgetown Umiversity,
this plan had to be abandoned,

It always has been my hope and desire to maintain the chanee for
Georgetown to participate in such an institute, Therefore 1 did the
following three steps :

(a) Between 1954 and 1957 I prepared in an infermal way with the
" Frankfurt Institute for International Trade Law research en

1) Exclusive dealing clauses in the gasoline industry
in practice and law in the United States and Germany}

2) Protection of competition in the fields of banking
and insurance in the United States and Germany,

Both papers will be published in due time, Furthermere I accepted res-
ponsibility for the American Division of the Framkfurt Institute,

(b) I tried to get research contracts with American firms, such as
IBM, Ford and Remington Rand. For reasons which we might discuss amether
time, it proved to be difficult to get such researsh contracts with George=
town, while it does not make difficulties to get the research fer Frankfurt,
At present we are engaged in very hopeful negotiatione with IEM in the
field of the legal effects of autemation on the orgamizational structure
of trade, It 1s intemded that Georgetown on basis of &n agreement with
Frankfurt, join this endeavers,



(e) Pinally I began to collect American money for the Gesrgetewm
institute, A guaranty has been givem for the payment of $50,000 st preper
times furthermere, I am trying to obtain a substential extension of the
Schulte sur Hausen gift, more adapted to the particular aims of the ime
stitute, Mr, Schulte sur Hausen, an ardent Catholic, weuld like te help
Georgetowm, a Catholie university, to win a world-wide reputation by the
establishment of this institute,
These negotiations are proceeding very well,
The ostablishmemt of such an institute is best done in tw phases,
Therefore, I am presemting a budget which is based on the following twe
phases:
1.~ Researeh group Georgstosm-Frankfurt 1957/58 3
Study ef Federsl Trade Cammission as an exsmple for a Cemtral
Eurepean agency en trade regulation 3
Americam experiences on the non-par value shares amd their utilde
cation in Eurepej
Cellectien of Amtitrust meterial en a comparative basis,

2+~ The final Institute on Imternatienal and Foreign Trede Lav in George-
tewn Law Cemter, ‘

The budget for both phagses is submitted here under exclusion of all
funds of Georgetem Upivmity. The budget is axclusively based en fumds
which either ceme frem American friemds of mine or frem the Schulte sur
Hausen gift, or frem Frankfurt, Naturally, a certain participstien of
Georgetowm or friends of Georgetown would be appreciated very smeh, but s
not called fer,



Budget Phase 1 , (Research Greup Georgetown=Frankfurt 1957/58)
(Program as cited supra)

Avallable funds ¢
One Washingteam Schulte sur Hausen scholarship $ 3,750,==

Prankfurt Institute
(therefrom $2,500 immediately, rest during year) § 5,500,

Centribution of an horicnn friend of the
hm In'tit“t. ' 5,“.—

Schulte zur Hausen fund for three researech
asgistants werking for our group in Frankfurt $ 5,500,==

TOTAL 3 ﬂ9,750.—

Expenses
Twe research assistants in Washingten
(Ive Schwartez and Jan Kacsmarek) $ 8,000,~~
One secretary $ 3,000,
Three research sssistants in Frankfurt
(Gi1bert, L¥aHd Cohgn) ~ $ 5,500~
Material, eto, $ 3,250,=

TOTAL 3 $19,750,==

Since apparently roems located within the Law Center or the University
would be tos expensive, it is intended to kesp the operation for the time
being in =y heme,



Budget Phase 2, (Pinal Institete)
Thie Institute shall be considered as established if emd whem the
fellewing conditions are fulfilled 3
(a) At 1east §30,000 American money are at the disposal of the Institute
es espdtal, |
(b) Mr, Sedhlte sur Hmsem has extended his gift of an emmual contributiss
of $13,500 for eperating sxpemses,
(e) Agresmeats with the three German Institutes of Internstional Lauws

mmmnanm,mu-mmmm
their énmual comtribution of $7,500,

nmmmmmmumo,nmuunms
(3) Gapital expenses for equipment, beoks, magasines, ote.
(ﬂlnn-ﬁmtnrmm-uammtbmm
reosearch esmtrasts of met,
{3)Amwummtntmh.tmumh
pursuence to ¢ mmber of research cemtrasts,

Endaat s to (B)
The eapital should be miximm $30,000, but 1f possible $50,000,
It will be used fer

B, e i
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Badget as to (2)

Reat ) 35000
Seoretarial help $ 5,000,
One aseistant P 5000,

Centribution %o the salaries
ef directers $ 55000,
TOTAL $18,000,~—

As mindismm incsme the Imstitute will have
the Schulte sur Hemesa gift 13, 500 ==

Centrasts with the three German
Institutes $ 7,500,

TOTAL ¢ $21,000,

Ifthuoﬂnmdmﬂdbet“opthhth, there 1o alwaye the
eapital reserve,

All ether expemses (additional research assistants, a higher parti-
sipation of directors, ete,) w.lll' depend on research ceatrasts to be ob-
tained, It is not necessary and mot p#uible to build up such a budget
st thile time,

As seon as possible, additional income shall be used for the re-
establisiment of one teacking fellowship in Georgetown lew Center aad for
fellewships in Frankfwrt,

It ie advisable that the responsibility of the whele operation is
mot emslusively imposed on me. I hepe that amother member of the fesuity
vill find this eperation imteresting emough to jedin me in that work,

Attached hereto 1s & memsrendum en the Framkfurt Iastitute, submittoed
te give seme important informatiem,

1 emad,



MEMORANDUM

Report on the Frankfurt Institute for Foreign and International
Regulation of Trade.

1. History of the Institute.

Already in the Twenties the Institute was established as an univer-
sity institute for Comparative law. The scope of research was limited
to Conflict of laws in the international field and to a comparison of the
national legal systems.

Since 1945, under the leadership of Prof. Hallstein, the present
German Secretary of State, the field of the Institute was extended to
foreign and international trade regulation with specialization in American-
European legal relations as well as of problems of European unification.
The Institute could support Hallstein in his work in the Foundation of
the European Community for Coal and Steel which proves to be a cornerstone
of a new European legal system.

Under the guidance of Prof. Helmuth Coing and Prof. Hans Joachim
Schlochauer the work of the Institute was deepened and extended in pursuance
to the plans of Prof. Hallstein. Heinrich Kronstein has now been given the
assignment to supervise the American activities and to prepare the coopera-

tion with Georgetown University.

2. legal Form of the Institute.

The Institute remained embodied in the faculty of law of the Frankfurt
University; however, the Institute was given a special legal form as an

endowment owned by the Federal Government of Germany as well as by the State
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of Hessen. An advisory council of the Institute was appointed which is
composed of the two directors of the institutes for international public
law and international conflict of laws, Prof. Mosler, Heidelberg, and

Prof. Doelle, Hamburg.

3. Library and Seminar Space.

The Institute has a library of about 12,000 volumes (Comparative
law, 6,000; International public law, 2,200; etc.). The Institute has
six rooms for the library and a large seminar room for conferences and

seminar meetings.

k. Activities of the Institute.

The Institute combines the guidance of graduate students in the
field of International trade regulation and Comparative law with the
preparation of legal opinions for private and govermment groups. At
present, the special division of the Institute dedicated to American
problems is engaged in the following research:

(a) Exclusive dealing clause in the gasoline industry in practice

and law in the United States and Germany;

(b) The protection of competition in the fields of banking and

insurance in the United States and Germany.
During the next weeks a new research is to be undertaken in the following
fields: The problem of oligopolistic organizations under the law of un-
fair competition and antitrust in the United States and Germany.

Negotiations with leading banking institutes are under way to pre-

pare the research on the business organizations of Joint American-German
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endeavors in underdeveloped territories.
In other sections of the Institute American law became of special
importance in connection with the status of the rights of mothers of il-

legitimate children of American soldiers.

5. Publications.

The Institute publishes two lines of publications; one on Foreign
and International Trade Regulation, and the other on Buropean law. Six
volumes were published during the last few years in the first group,
while in the European Law section a commentary on Private Law embodied

in International treaties in Europe was published.



