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The purpo3e :of this nemorandua is to describe in a very

general wa s::e of the material ihiCh the thtitrust Division found

in it oihteen nonth of investigrt1on relating to Gerican control

over Aic..ican corporrtion and Jatente and the Garuan i1an of

economic iarfarc.

The followi amazing facts wore the reasons for the inveti—

gation

(1) Ib.t: ccesu.. n r tict1nj 1 e

prod.ctioim an the Un.ced Stetes h ts use ci one ccLte. device while

he wan ox rncj i, t-ocuct..o ox Lola

() Hitler was successful in siJ.fliri th dcvclounent of

nlagnesiunk in this country b- uoin the patent thrice.

The invcntiti revealed tht uitt orid ar I, the

Germo renincd •oelti3n in ic oo:i II 1enore, wher

they had ioozapo1r pomer in certain i.ie1ci such us anilln jes,

drus, snd cemicFls before 1917. Confiscation ci Geri patents in

this countr and in 1rtin Afaerictn hioke thin ucria the last

war.

In ene:a1, in their ctimpaij. to grii tha on.oi over

certain basic Anericari indusi.ri, tan lied ;a three devices:

control lYVer corporntiolI3, enntroi evor rna, tnd, in connection

with both, international cartel decrees.

Contret. over certiu A,rietn corportlns such r. Genera].

Aniline & Film Cr:o:: ttc. and Scherin Gor:. tion es cbtviac by

stockho1din, obscured ,y certtn Dutch, S.via:, or floeian hoining

co.n.; or other dunnios.
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Corporation such es Sterling Products Company and Standard Oil of New

Jersey, although not conrollcd by the Germans, were made to act in

their interests through cartel agreements which were effective until

quite recently.

The control of shares or cartel agreements were strenghtened

by assignments or Licensing of patents granted in this country to

Germans or to their American affiliates. The patents were assigned or

licensed in a form protecting German int.erest- in this country or in

South merica.

During the period between 1920 and 1941, the German

industries which received treuendous goveraorital ubaidies made

technical advances prt1ci1rly in the aye, drug, chemical and light

metals fie1d. Patents and subsidies gave them a :)oworful position

in every cartel. The c:tel agreements gave thorn influence over

American corporations or ontents; they practically rglited the

trade In such basic industries as dyes, drugs, light and heavy metals

and 9rcision instrthients. Since the cartelizatiori of the German

domestIc inthistrics cøvered aliaozt everything, the Germans naturally

became leaders of the internt,tional cartels, which distributed the
arid

trade of the world among iermen, EngiimhJAL!erican interests.

Roughly speaking, the iglish got the monopoly in the

British pire, the Americans in this country, and the Germans

elaewhere.
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